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LIST OF CHANGES MADE BY THIS SUPPLEMENT 

CHANGES:   

   

Distribution System Improvement Charge 
(DSIC) 

 Page Nos. 19Z.16 and 19Z.17 

 The DSIC charge of 3.15% was revised to 4.22% 
for the period April 1, 2015 through June 30, 
2015. 
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DISTRIBUTION SYSTEM IMPROVEMENT CHARGE (DSIC) 
              

In addition to the net charges provided for in this Tariff, a charge of 4.22% will apply                  (C) 
consistent with the Commission Order dated May 23, 2013, at Docket No. P-2012-2325034, 
approving the DSIC.  This charge will be effective during the period April 1, 2015 through June 30, 
2015.  
 
 
GENERAL DESCRIPTION 
 

A.  Purpose:  To recover the reasonable and prudent costs incurred to repair, improve, or 
replace eligible property which is completed and placed in service and recorded in the individual 
accounts, as noted below, between base rate cases and to provide PPL Electric with the resources 
to accelerate the replacement of aging infrastructure, to comply with evolving regulatory 
requirements and to develop and implement solutions to regional supply problems.   

 
The costs of extending facilities to serve new customers are not recoverable through the 

DSIC.   
 

 
B.  Eligible Property:  The DSIC-eligible property will consist of the following: 
 
- Poles and towers (Account 364); 

 
- Overhead conductors (Account 365) and underground conduit and conductors 

(Accounts 366 and 367); 
 
- Line transformers (account 368) and substation equipment (Account 362); 

 
- Any fixture or device related to eligible property listed above, including insulators, 

circuit breakers, fuses, reclosers, grounding wires, crossarms and brackets, relays, 
capacitors, converters and condensers;  
 

- Unreimbursed costs related to highway relocation projects where an electric 
distribution company must relocate its facilities; and 

 
- Other related capitalized costs. 

 
 

C.  Effective Date:  The DSIC will become effective for bills rendered on and after July 1,   
      2013. 
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           DISTRIBUTION SYSTEM IMPROVEMENT CHARGE (DSIC) (Continued) (C) 
 

COMPUTATION OF THE DSIC 
 

A.  Calculation:  The initial DSIC, effective July 1, 2013, shall be calculated to recover the        (C) 
fixed costs of eligible plant additions that have not previously been reflected in PPL Electric’s rates 
or rate base and will have been placed in service between March 1 through May 31, 2013.  
Thereafter, the DSIC will be updated on a quarterly basis to reflect eligible plant additions placed in 
service during the three-month periods ending one month prior to the effective date of each DSIC 
update.  Thus, changes in the DSIC rate will occur as follows: 

 
Effective Date of Change Date to which DSIC-Eligible Plant Additions Reflected 

April 1, 2015 December 1 – February 28, 2015 
July 1, 2015 March 1 – May 31, 2015 

October 1, 2015 June 1 – August 31, 2015 
January 1, 2016 September 1 – November 30, 2015 

 
 
B.  Determination of Fixed Costs:  The fixed costs of eligible distribution system 

improvements projects will consist of depreciation and pre-tax return, calculated as follows:  
 

1.  Depreciation:  The depreciation expense shall be calculated by applying the 
annual accrual rates employed in PPL Electric’s most recent base rate case for the plant accounts in 
which each retirement unit of DSIC-eligible property is recorded to the original cost of DSIC-eligible 
property.  
 

2.  Pre-tax return:  The pre-tax return shall be calculated using the statutory state and 
federal income tax rates, PPL Electric’s actual capital structure and actual cost rates for long-term 
debt and preferred stock as of the last day for the three-month period ending one month prior to the 
effective date of the DSIC and subsequent updates.  The cost of equity will be the equity return rate 
approved in PPL Electric’s last fully litigated base rate proceeding for which a final order was 
entered not more than two years prior to the effective date of the DSIC. If more than two years shall 
have elapsed between the entry of such a final order and the effective date of the DSIC, then the 
equity return rate used in the calculation will be the equity return rate calculated by the Commission 
in the most recent Quarterly Report on the Earnings of Jurisdictional Utilities released by the 
Commission.   

 
C.  Application of DSIC:  The DSIC will be expressed as a percentage carried to two decimal 

places and will be applied to the total amount billed to each customer for distribution service under 
PPL Electric’s otherwise applicable rates and charges, excluding amounts billed for the State Tax 
Adjustment Surcharge (STAS).  To calculate the DSIC, one-fourth of the annual fixed costs 
associated with all property eligible for cost recovery under the DSIC will be divided by PPL 
Electric’s projected revenue for distribution service (including all applicable clauses and riders) for 
the quarterly period during which the charge will be collected, exclusive of the STAS. 
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